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Other Agency File Number:

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OIL, GAS and MINING
1594 West North Temple, Suite l2l0

Box 145801

Salt Lake City, Utah 84114-5801
(801) s38-5291

Fax: (801) 359-3940

---ooOoo---

LARGE MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Geneva Rock Products. Inc.- the "Operator" and the Utah State Division of Oil,
Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. M0350026 which has been approved by the Division under the

Utah Mined Land Reclamation Act, Sections 40-8-l et seq., Utah Code Annotated, (2005,

as amended) (hereinaft€r refened to as "Act") and the regulations adopted pursuant to the

Act; and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provide a surety in form and amount approved by the Division or the Board of Oil, Gas and

Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, in consideration of the mutual covenants contained herein,

the Division and the Operator agree as follows:

l. Operator agrees to promptly reclaim in accordance with the Act and regulations,
as they may be amended, and in accordance with the mining and reclamation
plan (Reclamation Plan) approved by the Division all of the lands affected by

the mining operations conducted or to be conducted pursuant to the approved

Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements of
the Act and this Contract include:
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All surface and subsurface areas affected or to be affected
by the mining operations including but not limited to
private on-site ways, roads, railroads; land excavations;
drill sites and workings; refuse banks or spoil piles;
evaporation or settling ponds; stockpiles; leaching dumps;
placer areas; tailings ponds or dumps; work, parking,
storage, and waste discharge areas, structures, and
facilities; and
All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the approved NOI; provided lands may be
excluded only if: (l) they were disturbed by mining
operations that ceased prior to July I ,1977; (2) the lands
would be included but have been reclaimed in accordance
with an approved notice or reclamation plan; or (3) the
lands were disturbed by a prior operation for which there
is no surety, no legally responsible entity or person, and
which lands are not necessarily or incidentally intended to
be affected by the mining operations as described in the
approved NOI.

The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the lands
affected by mining operations, and no provision of the Reclamation Plan shall
be interpreted to diminish the requirements of the Act and regulations. The
Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions provided
with the NOI or Reclamation Plan, which are primarily intended to assist in
determining the location of the mining operations, to describe the areas of
disturbance, and to assist estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a

precondition to the rights under the Notice of Intention shall provide a surety in
a form permined by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act. The

Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the

Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. If the Surety expressly provides for cancellation or termination for non-renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or cancelled,
provide a replacement Surety sufficient in a form and amount, as

required by the Act, to replace the cancelled surety; or

A.

B.

3.

4.
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B. If the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon letters
of credit, to withdraw any amounts in certificates of deposit or
cash and/or other forms of surety, and to otherwise take such
action as may be necessary to secure the rights of the Division to
perfect its claim on the existing surety for the purpose of fully
satis$ing all of the reclamation obligations incured by the
Operator prior to the date of termination, and the Division may
thercafter require the Operator to begin immediate reclamation of
the Lands Affected by the mining operations, and may, if
necessary, proceed to take such furrher actions as may be
required for the Division to forfeit the surety for the purpose of
reclaiming the Lands Affected.

The Operator's liability under this Contract shall continue in full force and effect
until the Division finds that the Operator has reclaimed the Lands Affected by
mining operations in accordance with the Act, the regulations, and the
Reclamation Plan, as they may be amended. If the mining operations are
modified or for any other reason vary from those described in the approved
Notice of lntention, the Operator shall immediately advise the Division, and the
Notice of Intention shall be revised and the Surety amount shall be adjusted as
necessary.

If reclamation of a substantial phase or segment of the Lands Aflected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments zue severable from the
remainder of the mining area, Operator may request the Division to find that
Operator has reclaimed such area. lf the Division makes such finding, Operator
may make request to the Division for a reduction in the aggregate face amount
of the Surety, and the Division may reduce the surety to an amount necessary to
complete reclamation of the remaining mining operations as anticipated by the
approved Notice of Intention in accordance with the requirements of the Act and
regulations, as amended and the Reclamation Plan, as amended. If the Division
makes such finding, Operator may make request to the Division for a reduction
in the amount of the surety. The Division, or the Board if the surety is in the
form of a board contract, may permit such a reduction if it determines that the
reduced amount will be adequate to ensure complete reclamation of the lands
affected by the mining in accordance with the requirements of the Reclamation
Plan, the rules and the Act, as amended.
Operator may, at any time, submit a request to the Division to substitute surety.
The Division may approve such substitution if the substitute surety meets the
requirements of the Act and the rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
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maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemni& and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents and
employees, or contractors to comply with this Contract.

I l. If Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

12. Any brcach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other rcmedies available to it, result in
an order by the Division requiring the Operator to cease mining operations, and
may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of Intention, and
requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Surety.

13. ln the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands Affected,
any excess monies resulting from forfeiture of the Surety shall be returned to the
rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name of
business, significant changes in ownership, and other pertinent changes in the
information required as part of the Notice of Intention. Notwithstanding this
requirement, any changes to the Notice of Intention, and any errors, omissions,
or failures to fully or accurately complete or update the information on the
Notice of Intention, or the attached maps, shall not aflect the validity of this
Contract and the rights of the Division to enforce its terms.

15. If requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modi$ the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements or modifications in any of
the terms or conditions shall be enforceable.

16. Contract shall be govemed and construed in accordance with the laws of the
State of Utah.
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Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party, and that the Operator, if not a natural
person, is an entity properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

OPERATOR:

Ceneva Rock Products. Inc.
Operator Name

By ead C. Clvde
Authorized Offrcer (Typed or Printed)

Vice President

STATE OF Utah

COUNTY OF Salt Lake
) ss:

)

On the 9e day of February-,2009, Carl C. Clvde
personally appeared before me, who being by me duly swom did say that

he/she is an Officer (i.e. owner, officer, director, partner,
agent or other (specify)) of the Operator and duly acknowledged that said
instrument was signed on behalf of said Operator by authority of its bylaws, a

resolution of its board of directors, or as may otherwise be required to execute the
same with full authority and to be bgund hereby.

Residing at

{r/'t
)
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Authorized Officer - Position

Oflicer's Signature
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DIVISION OF OIL, GAS AND MINING:

{o,
Date

couNrY oF a, tf I all..-:e

On the I ltb day of frbnte,ru! ,2009,
personally appeared before me. w'ho beine duly sworn c

hn R za

)
) ss:

)

personally_ appeared before me, w'ho being duly sworn did say that he,
the said Jofrrn K. f*,-z a is the Director of the Division ofvv. r.' r I l | |. - .',4

Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he duly
acknowledged to me that he executed the foregoing document by authority of law
on behalf of the State of Utah.

Residing at: S"lllt^kt

STATE OF T}IAh

omniission Expires:
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FACT SHEET

Commodity: Aggregates

Bonded Acres: _288

Minc Name: Hansen-Lehi

Permit Number: M0350026

County: Salt Lake

Operetor Name: Geneva Rock Products. Inc._

Operator Address: 1565 West 400 North. Orem. UT 84057_

0peretor Phone: (801 ) 281-7800

Operator Fax: (801) 281-7970

Operator Emsil: (medwards@genevarock.com)

Contect Neme: Michael Edwards

Contact Email: _ (medwards@genevarock.com)

Contact Phone: (801 ) 64 l2l I 7

Surety Type: Bond

Bank: Travelers Casualty & Surety Company of America_

Surety Amount: $938.346.00

Accountnumber: f
Tax ID (required for cash only): NA

Escalation year: 2014

Surface Owner: Geneva Rock Products. Inc.

Mineral Owner: Geneva Rock Products. Inc.

UTU/ML number:

i**DOGM Contact: Penny Berry, State of Utah, Division of OilGas and Mining, 801 538 5291or
bondcoordinator@utah. gov



ATTACHMENT A
To

RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DIVISION

STATE Otr UTAH
DEPARTMENT OF NATURAL RESOURCES

Olvlrion of Oil, Ges and Minlng
1594 WcstNorthTemPle Suitc l2l0

Box l45t0l
salt Lake city, ul|h t4l 14-580t

Tclcphone: (801 ) 53t-529 I

Fax: (801) 359'3940

TTIE UTAH MINED LAI\D RECLAMATION ACT

SURETY BOND
t a'!ta ttt a. a.t ati + *a I t+ t*'

The undersigned Cnneva Rock Pro<tucts. Ine , as Principal'

a Coroorstion oryanized under the laws of the State of Utah . and

liavelers Casualfv & Surety Companv of America , as Surety, a- Corporation

te of Conneiticut- , hereby jointly and severally bind

ou-rselves, our heirs, administrators, execulorr, su".esio.s, and assigns, jointly and severally, unto lhe

State of Ulah. Division of Oil, Gas and Mining ("Division")

and
(other agency, ifany) in the penal sum of
Six and no/100- dollars ($ 938.346.00 ).

!ftf05

BondNumber-.
Surctv NAIC No. . I

Permir Numbct nfots IoT*
Mine Namc South Haneen Quarry

RECEIVED

JAN I 5 2009

DIV. OF OIL, GAS & MINING

This Surety Bond is provided to secure the obligations of the Principal, as sel forth by the terms

and conditions of the Reclamation Contract, and any addendurns thereto, to reclaim lands that will be

affected by mining operations as identified in the Notice of Intention received, or approved if
applicable. by the Division on the 8th day of January , 20 09

e ontract.

r,{t05
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Attachment A
(revised May 24,2006)

Notice and has faithfully performed all requirements of the Mined Land Reclamation Act, and

complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall be

void; otherwise it shall remain in full force and effect. Failure of the Principal to fulfill the obligations
specified by the Mined Land Reclamation Act and the Rules adopted there under, and in accordance
with the specification of the Principal's Mining and Reclamation Plan or Notice, may result in
forfeiture of this bond in accordance with the applicable statutes and regulations.

If the Mining and Reclamation Plan or Notice provides for periodic partial reclamation of the

lands affected, and if the lands are reclaimed in accordance with such Plan or Notice, Act and

regulations, then Principal may apply for a reduction in the amount of this Surety Bond. In the

converse, if the Mining and Reclamation Plan or Notice provides for a gradual increase in the lands

affected or the extent of disturbance, then, the Division may require that the amount of this Surety

Bond be increased, with the wrinen approvalof the Surety. The amount of reclamation surety may also

be adjusted as a result of a periodic review by the Division, which shall take into account
inflation/deflation based upon an acceptable Costs lndex, or at the request of the operator.

This bond may be canceled by Surety after ninery (90) days following receipt by the Division
and Principal of wrinen notice of such cancellation. Wrinen notice to the Division and Principalas
required by this paragraph shall be provided by certified mailor by a courier service that provides
proof of delivery by signature of the recipient. Surety's liability shall then, at the expiration of said

ninety (90) days, cease and terminate except that Surety will remain fully liable for all reclamation
obligations of the Principal incurred prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation and to
indemnifu, defend, and hold harmless the Division from any and all expenses (including attorney fees)

which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition or
the commencement of any proceeding relating to the bankruptcy, insolvency, reorganization, or
adjustment of the debts of Surety, or alleging any violation or regulatory requirements which could

result in suspension or revocation of the Surety's license to do business.

Surety is licensed to do business in Utah and is rated by A. M. Best as A- or better or rated as

having Financial Performance Rating (FPR) of 8 or better, and is listed in the U. S. Department of
Treasury's Circular"570." Upon incapacity of the Surety by reason of bankruptcy, insolvency, or
suspension or revocation of its license, or upon failure to maintain the A. M. Best or FPR rating and

listing on Circular "570", Principal shall be without adequate bond coverage as required by the

Division and shall have 120 days after notice to replace the bond with other bonds acceptable to the

Division. lf the Principal does not replace this surety bond as required, the Division may order

cessation of mining operations and commence actions to enfiorce its rights against the Surety. The

Surety's liability shall continue and the Surety will remain fully liable for all reclamation obligations of
the Principal incurred until this surety bond is forfeited, or the conditions of this obligation have been

satisfied.

Bond Number.
irr.ty Nnrt N;-* 

=Permit Numbe r t4/ 035 / 026
Minc Name Soqdr,-gans.en-grarry



Page 3

MR.SUR
Attachmcnt A
(rcviscd May 24,2006)

Surety Company

fravelergn Caaualtv & Surety Companv of Anerica
Surety Company Name

l{. Douqlag Snow

Surcty Company Oflicer

Attornev- fn-Fact

.,I

Bond Number _
SurcIY NAIC NoT

--

Permit Numbcr l4l o35 | 02{
Mine Name rry

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and seals as of
the dates set forth below.

Gencva Rock Products, Inc
Principal (Permittee)

t- ts-o?
Date

lo2 l{est S{OO South. Sl01

Street Address

Murrav. Utah 8410?

City, State, Zip

801 -68S-6860

Phone Number

Januarv 8th. 2009
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Bond Number _

Suretv NAIC Nol

-

Permit Number Ml o35 / 026
Mine Name ilt-IilTI-ii."y

So AGREED this $tb day of $,ytvn.rt4 ,20 Q3_.

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of Attorney must be
filed with this bond. lf the Operator is a corporation, the bond shall be executed by its duly authorized
otTicer.

State Division of Oil.



STATE OF UTAH )
)ss:

couNw oF SALT LAKE )
W. DOUGLAS SNOW being first sworn, on oath and deposes and says, that he
is the attorney-in-fact of TRAVELERS CASUALTY AND SUREW COMPANY OF
AMERICA, and that he is duly authorized to execute and deliver the forgoing
obligation; that said Company is authorized to execute the same, and has
complied in all respects with the laws of Utah in reference to becoming sole
surety upon bonds, undertakings and

302 , Suite 101
Murray, Utah 84107

Subscribed and sworn to before me, this 8th day of Januarv. 2009

€,i'
My commission Expires: SA":Wo'o

ma FLOREHCE CHRI$TEI|SEI'
/'ZG\l\ ilAnfrt PUBttC, El ll E tt Ul lHtilrff lrl29l1 U.otrcilo DRTYE

lawr/37 trEsT JoRoAil, uI tf0t{\EZ C0tI. EIPtf,E$ 3.2$2009



THE RED

TRAVELER6?
PIOWER OFATTORNEY

Frrmln3lon Crcurlty Compeny
Fldcllty rnd Gurrrnty Insunncc Comprny
FHcllty md Gumnty Incurrncc Undcrwriters, lnc.
Scrboerd Surcty Compeny
St. Peul Flre rnd Merlne lmunnce C'ompany

Attorney-ln Frct No. 219509

KNOW ALL MEN BY THBSE PRESENTS: Thut Scuboard Surety Company is a corprration duly organizc<t undcr rhe laws of rhe Srarc of Nc.w Yrrrk. rhar Sr. Paul
Firc and Marinc Insuruce Company. St. Paul Ouurdian tnsuruncc Company an<t St. Paul Mercury Insurance Company arc corporations duly organizerl untlcr rtrc laws
of thc Sutc of Minncsota. that Farmington Clsualty Cornpany. Travclers Casualty and Surcty Conrpany, and Travclers Casualry unrl Surety Company ot'Anrcricl arc
co{Porsrions duly oryanized under thc laws of thc Stute of Connccticua, thrt Unitcd States Fidcliry und Guaranty Comp:rny is a corporation rtuly organizctl unrJer thc
hurs of thc State of Maryland, that Fidetity lnd Cuaranty Insurancc Company is a corporarion duly organized uxlcr the laws of thc Srare of towa. lnrt rhar Fitleliry anrt
Gurrmty|ncuramcUrrdcrwritcrs.lnc.isacorpo'8tiondu|yorganizedundcrthc|awsoftheStatcofWisconsin(hereinco||cctir.e|yca||cr|thc..Companies'.|.:rnlhul
thc Companies do hcrcby makc, consrirure and appoinr

W. &uglas Snow, D. Cory Payne. James H. Dic*son. Randall J. Auslin, Aaron Griffilh. Mark J. Austin. Susan R. Smith, and Barbara J. Certer

of thc City of Mrrn:ry . Statc of Ut"h . lhcir rruc :rnrl lauful Anom('!.(\t,in.Facr.
cachinrhcirscpitralG..poi.1ffirc.tosign.ctcculc,*alandacknou,lcdgcln1.:rndir||txlnrls.rcc(r8nlzitnccs.c(rndit.r!n:t|untIcnakingrand
orhcrrrritingsob|igator1'inthcnaturc|hcrofontrhalfofthcCompanicrintheirbusincsstrfguurantr.eingrhcfdc|it1'ofpcrvtnr.8ui|ti|nldt.in8thc1r:llnccof
sontnrts lnd executing ot guarantccing bonds and undcnaliings rcquircd or pcrmittd in aqr rctions or prE(.cedings ullor|cd hv l:ru-.

St. Prul Guardlrn lnsunnce Company
St. Prul Mercury lmunmc Compeny
Trevclcrs Crcualty rnd Surcly Compen.v
Trrvclcrs C'asurlty end Surcty Cbmpan.v of America
Unilcd Sletcs Fidelity and Guaranty Company

ccrrfficare N". 0 0 2 5 3 2L8L

lN WITNESS WHEREOF. thc Companier hrle cluscd this instrurem to bc rigncd and thck corpnrarc scalr ro hc hcrcro lflixcrJ. rhi.
dayor July . 2008

Fermington Crsurlty Colpni
Fidclity end Gurrrnty lrrorrncc Conpaqv
Fidclity rnd Guerrntl' lanurrirc Undcrrrficrs. Inc.
Scrboard Sunlt Compsni
St. Prul Fire rnd Marinc lnsurence Compenl'

31st

St. Prul Gusrdien Insurance Compenl'
St. Plrl i\lcrruq' Insurence Comp:n1'
Trevders Crsuelll' and Surctl' Compan;-
Trerclers Casuellp' rnd Surttl' Companl' of America
l-hitcd Steles Fidelitl' and Guarentl' Companl'

@@ffi@@@@@@@
State of Connecticut
Citl' of Hartford ss.

on rhis rhe 31st dar of JulY . 2008 hcfore nre pcrsonall!' appcarccl Georgc W. Thonrpson. u.ho acknos lcdgerl hrnrsclf

In Witness Whereof, I hereunto ser nr1, lrand and official seal.

My Commission expires the 30th da1' of June. 201 l.

58440-5-07 Printed in U.S.A

Br

Maric C. Tctrcault


